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Our sustainable investing framework
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Sustainable investing 

approach

Integration through investment 

process

Best-in-Class / Sustainable 

Thematic***

Engagement
Follow Fidelity general 

engagement program

Enhanced engagement framework 

particularly for low rated holdings

Firm-wide sustainable investing 

framework*

Specific requirements for 

Sustainable Family**

Exclusions Cluster munition and landmines

Additional product exclusions and 

behavioural violations based on 

UN Global Compact

*Different Fidelity products will have varying levels of focus on sustainability within the investment process and integration within the funds. Whilst all portfolio managers have 

access sustainability-based analysis and may integrate this into their approach, currently only the funds of Fidelityôs Sustainable Family of Funds have specific sustainable 

investment objectives.  

** The Sustainable Family is a minimum framework, individual strategies may have stricter rules 

*** A minimum of 70% of the fundôs net assets will be invested in securities that maintain sustainable characteristics. 

+

+

+

Firm-wide framework, varying degrees of application
Not all funds have a sustainable investing objective but the aim of the framework is for 

every team assessing investment opportunities to be equipped to spot sustainability-based issues

Source: Fidelity International, December 2019. 



Our philosophy on sustainable investing
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As long term investors we 

need to have confidence in 

the sustainability of our 

investments

Need confidence in firms, 

future cash flow, policies 

& engagement with their 

stakeholders 

Fully integrated ESG scoring 

into our bottom up 

investment process 

Forward looking view to 

identify ESG leaders of the 

future

Companies with strong 

sustainable characteristics 

typically have reduced 

downside risk and 

increasingly benefit from a 

lower cost of capital

Focus is broadly on 

engagement with companies 

over exclusion ïalthough 

certain exclusions do apply

Creates better outcomes for 

investors and society

The importance of Sustainable Investing 

Investment Horizon 
Fidelity 

Sustainability Rating
Source of value Engagement 

|4 Sustainable Family Fund

Source: Fidelity International, December 2019. 
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Our approach to sustainable investing 

Engagement Integration Collaboration

Source: Fidelity International, December 2019. 
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Integration

Equities

ÁAligned firm-wide investment 

analysis approach to spot 

potential risks and opportunities 

related to sustainability

ÁCentral research management 

systems accessible to 

investment colleagues world-

wide 

ÁAnalysts supported on complex 

issues by our specialist 

Sustainable Investing team

Multi Asset 

ÁAligned firm-wide investment 

analysis approach to spot 

potential risks and opportunities 

related to sustainability.

ÁFidelityôs Sustainability team 

are an important resource for 

multi asset analysts 

ÁActively engage with third-party 

providers 

ÁOperational Due Diligence 

Team reviews accounting and 

unit quality, board structure, 

remuneration & more 

Fixed Income

ÁAligned firm-wide investment 

analysis approach to spot potential 

risks and opportunities related to 

sustainability

ÁBottom up research process 

defined by a collaborative and 

proactive approach

ÁAnalysts work globally allowing for 

continuous exchange of knowledge 

ÁLink between the sustainability 

score of issuer and their credit 

worthiness

ÁSovereign approach 

ÁESG leaders typically have lower 

spreads, a stronger financial 

footing and lower chance of default

Real Estate*

ÁAligned firm-wide investment 

analysis approach to spot potential 

risks and opportunities related to 

sustainability.

ÁImplement sustainable practices 

through innovation and sharing 

practices

ÁDeliver risk adjusted investment 

performance 

ÁRecognise social impact 

ÁAddress environmental impacts 

and enhancing operational 

efficiency and values 

*(Alternative Investment Funds only 

and segregated mandates investing 

in non-listed real estate)

Sustainable Investing Team

In-depth insights | Offer engagement support | Handle sustainability queries 

Source: Fidelity International, December 2019. Different Fidelity products will have varying levels of focus on sustainability within the investment process and integration within 

the funds. Whilst all portfolio managers have access sustainability-based analysis and may integrate this into their approach, currently only the funds of the Fidelity Funds 

Sustainable Family have specific sustainable investment objectives.  
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Why we use Proprietary Ratings 

Á Assessment is based 

on the actions and not 

the words of the 

companies in which we 

invest ïbottom-up 

research validates 

companiesô claims

Á Based on score from 

fundamental forecasts

Á Trajectory score 

Á Aligned with bottom up 

research

Á Analysts who visit the 

sites also rate the 

companies 

Á Has to be done by FIL 

to form trust 

ÁGuide our 

engagements 

Á c.16,000 meetings with 

over 180 analysts per 

year

Á Broader range of 

options 

Allows fuller coverage 
Does not rely on 

detailed disclosures 

More forward

looking
Authenticity

Source: Fidelity International, December 2019. The Fidelity Sustainability Ratings were launched in June 2019. They cover a universe of over 3,700 issuers in equity and fixed 
income as at 1 January 2020.

Fidelity Sustainability Ratings currently cover companies only, MSCI ESG Sovereign Ratings are 

used to assess sustainability characteristics of sovereign bonds within fixed income
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Fidelity Sustainability Ratings 

Informed by Data 

|8 Sustainable Family Fund

Informed by 180

fixed income, equity 

& ESG analysts 

worldwide 

16,000+ company 

meetings a year 

Database expected 

to hold 3,200+

companies & 

investment universe 

segmented into 99

distinct sub-sectors 

by end 2019 

780+ companies 

actively engaged*

Voted at 2400+ 

shareholder 

meetings*

Source: Fidelity International, December 2019. *Between 1 January 2018 and 31 December 2018
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Our Proprietary Ratings 

Acknowledges 

and understands 

the current and 

future level of risk. 

Limited probability 

of adverse risk 

Acknowledges 

and understands 

current and future 

level of risk. Some 

probability of 

adverse risk

Acknowledges 

and understands 

current risk but 

not future

Acknowledges 

risks it may face 

however does not 

understand 

current and future 

level of risk 

Not aware of any 

risk and has no 

management plan 

in place

A B C D E

Rate A-E on each key Question & Substantiate 

Give an overall score; simple average which analyst can override 

Trajectory; improving, stable or deteriorating 

Analysis aims to impact valuation e.g. improve the P/E, WACC projections, spread 
change, etc. 

Source: Fidelity International, December 2019. 
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Ratings are shared on our internal research platform 

Bringing the rating to life 

Source: Fidelity International, December 2019. 


